EXHIBIT 8-B

San Clemente Dam Removal Project

Collaboration Statement

We, the undersigned, recognize:

California American Water owns the San Clemente Dam (“the dam”), located on the Carmel River in Monterey
County approximately 18 miles upstream from the mouth of the river in Monterey Bay.

The Carmel River and the area surrounding the dam constitute valuable watershed area and habitat for many
species of plants and animals.

California American Water and the California Department of Water Resources (DWR) Division of the Safety of
Dams (DSOD) have determined the dam is inadequate for seismic stability and flood safety. DSOD is requiring
California American Water to alleviate the dam safety hazards.

In December 2007, DWR completed the San Clemente Dam Seismic Safety Project Final Environmental Impact
Report/Environmental Impact Statement (“EIR/EIS”), under the California Environmental Quality Act and the
National Environmental Policy Act, analyzing alternatives for addressing the safety issues. Alternatives that
meet DSOD safety requirements include Dam Strengthening (buttressing) and the Carmel River Reroute, which
includes removal of San Clemente Dam. DWR certified the Final EIR on December 31, 2007.

The California State Coastal Conservancy has recently funded several studies and has determined that the River
Reroute and Dam Removal Project is a feasible alternative.

The California State Coastal Conservancy, NOAA's National Marine Fisheries Service, the California Department
of Fish and Game, and multiple non-governmental organizations believe that removing San Clemente Dam will
result in multiple public environmental benefits, including improving access to 25 miles of spawning and rearing
habitat for steelhead trout, restoring the ecological connectivity of the river and riparian corridor, and restoring
river functions and sediment transport.

The South-Central California Coast steelhead trout and the California red-legged frog are listed as threatened
species under the Federal Endangered Species Act. The Carmel River has been designated critical habitat for
both of these species.

California American Water has determined that implementation of the Reroute and Dam Removal alternative
would cost more than the Dam Strengthening alternative.

California American Water is obligated to resolve the safety risk posed by the dam at the least cost possible to
its ratepayers. : :

California American Water is amenable to removal of the dam instead of buttressing it, provided the project will
satisfy the safety concerns of DSOD in a timely manner and will not unduly burden California American Water's
ratepayers and shareholders.

The California State Coastal Conservancy, NOAA's National Marine Fisheries Service, and California American
Water have been working collaboratively since 2007 along with other federal, state, and local organizations
to develop a reasonable and prudent solution for San Clemente Dam that would meet the requirements and
constraints of the undersigned.

California American Water has implemented risk reduction measures for the dam’s operation as requested by
DSOD while California American Water and resource agencies develop a plan.

In recognition of these facts, we, the undersigned, are committed to:

Working collaboratively over the next year to develop a project plan by June 2040 for the Carmel River Reroute and
San Clemente Dam Removal Project such that it can be compared to the project plan for the San Clemente Dam
Strengthening Project with regard to costs and liabilities, and to making a good faith effort between now and November
2010 to find funding sources and a governmental or non-profit entity to take over the dam site before or after Dam Removal.
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