
EXHIBIT 5-A 

                WA AGENDA–Power Purchase Agreement- 14 August 2014                                                  

FROM:          Executive Director Cullem 

 
SUBJECT:  

 
Receive report, discuss, and provide direction on the power purchase agreement 
between Cal Am and the Monterey Regional  Waste Management District (MRWMD). 
 
 
RECOMMENDATION:  
 
It is recommended that the Water Authority Board receive a report on the status of 
negotiations between Cal Am and the Monterey Regional Waste Management District 
(MRWMD) for renewable electrical power for the Desalination (Desal) facility. 
 
 
DISCUSSION: 
 
With support from the Water Authority, Cal Am and the staff of the MRWMD have 
diligently worked on a term sheet and power purchase agreement to allow Cal Am to 
acquire between 3.5 and 4.5 megawatts of renewable electrical power for the Desal 
facility from the landfill. An electrical power study, funded by Cal Am, determined how 
best to provide power "over the fence" and what equipment would be required. 
 
The power purchase agreement that the MRWMD currently has with PG&E expires his 
fall, and the District needs to obtain new customers for that power now. Unfortunately, 
the current schedule for a CPCN decision by the CPUC prevents Cal Am from entering 
into a purchase agreement at this time. 
 
However, an agreement was reached by which MRWMD will seek short-term (3-5 year) 
customers for its power allowing Cal Am to be considered as a longer term customer in 
the 2017-2019 time frame. That will provide sufficient time for the Desal permitting 
process to be completed, the CPCN issued, and for construction to advance far enough 
along for Cal Am to be able to enter into a power purchase agreement and actually 
utilize the renewable power. The attached staff report to the MRWMD board seeking 
approval to advertise for power sales provides a good summary of the situation. 
 
 
EXHIBIT: 
 
A-MRWMD Staff Report on RFP for Renewable Power dated July 11, 2014 
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